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 DIVISION OF SAVANNAH VALLEY DEVELOPMENT  
 OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 
  STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS  
 For the year ended June 30, 2003 
 
 

        
            
           
 
 
Operating revenues:     $ 0  
 
Operating expenses: 
Professional fees      5,797   
Repairs and maintenance                45,012  

 Miscellaneous      3,669   
    Total operating expenses      54,478  

  
 
Operating income (loss)      (54,478)   
 
Non-operating revenues (expenses): 
Interest income on notes receivable       1,260,318   
Interest income from deposits and short-term investments      156,780   
Interest expense       (1,228,628)  
 Total non-operating revenues (expenses)      188,470   

 
Income (loss) before transfers       133,992 
 
Transfers out       (66,074) 
 
Change in net assets      67,918 
 

Net assets, beginning of year      4,040,549  
 
Net assets, end of year      $ 4,108,467  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these statements. 
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 DIVISION OF SAVANNAH VALLEY DEVELOPMENT  
 OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 
  STATEMENT OF CASH FLOWS  
 For the year ended June 30, 2003 
 
         

      
 
 
        

Cash flows from operating activities: 
 Payments from customers     $ 50,000  
Payments to suppliers and customers      (83,668)   

Net cash provided (used) by operating activities      (33,668)   
 

Cash flows from non-capital financing activities: 
  Transfers to other funds        (66,074) 
Principal payments on notes payable      (445,983)   
Interest payments on notes payable      (1,275,184)   

Net cash provided (used) by non-capital financing activities         (1,787,241)   
 
Cash flows from investing activities:  
Collection of escrow payments from borrower      1,566,338 
Interest received on deposits and short-term investments      154,184  

Net cash provided (used) by investing activities      1,720,522   
 
Net cash and cash equivalents increase (decrease) for year      (100,387)  
 
Cash and cash equivalents, beginning of year      3,573,783  
 
Cash and cash equivalents, end of year     $ 3,473,396  
 
 
Reconciliation of operating loss to net cash used by operating activities: 
Loss from operations     $ (54,478) 
Adjustments to reconcile net cash provided by operating activities: 
   Change in assets and liabilities  
  Increase (decrease) in accounts payable      (24,000) 
  Increase (decrease in Lake Russell project escrow liability      44,810
Net cash provided (used) by operating activities     $ (33,668)   
 

   
 

 
 
 
   

 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of these statements. 
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1.     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
  Nature of Operations 

The Division of Savannah Valley Development of the South Carolina Department of Commerce (the SVD), 
known prior to July 1, 1993 as the Savannah Valley Authority, is a budgetary unit of the State of South Carolina. 
 The SVD was originally established by Section 13-9-10 of the Code of Laws of South Carolina, as amended by 
Act 456, 1992, to develop and promote the Savannah River basin area of the State.  Code Section 13-1-620, item 
q, which became effective July 1, 1993, requires the SVD to assess charges and assessments for the use of its 
facilities and services sufficient to provide for payment of all its expenses. 

 
Through the fiscal year ended June 30, 1993, the SVD was governed by a board of directors whose members 
were appointed by the Governor, with the advice and consent of the Senate. Effective July 1, 1993, as part of the 
restructuring of South Carolina government, the board was abolished and the Authority became the Division of 
Savannah Valley Development of the South Carolina Department of Commerce (DOC).  The Restructuring Act, 
as codified in Code Section 13-1-620, provides that the SVD succeeds to all powers and duties of the Authority 

 
The SVD is subject to State laws for State agencies unless specifically exempted.  Through the fiscal year ended 
June 30, 1994, the SVD received an annual appropriation from the State, but has received no annual state 
appropriation since that time.  
 
Reporting Entity 
A financial reporting entity, as defined by GASB Statement No. 14, The Financial Reporting Entity, consists of the 
primary government, organizations for which the primary government is financially accountable and other organizations 
for which the nature and significance of their relationship with the primary government are such that exclusion could 
cause the financial statements to be misleading or incomplete.   The financial statements of the SVD constitute neither a 
primary government nor a component unit of a primary government because they present the financial position, results 
of operations, and cash flows of only that portion of the funds of the South Carolina Department of Commerce 
and the State of South Carolina that is attributable to the transactions of the Division of Savannah Valley 
Development of the South Carolina Department of Commerce.   The SVD is part of the primary government of the 
State of South Carolina and its financial statements are included in the Comprehensive Annual Financial Report of 
the State of South Carolina, which is the primary government.   

 
Basis of Presentation  
In compliance with the requirements of GASB Statement No. 34, Basic Financial Statements – and 
Management’s Discussion and Analysis – for State and Local Governments, the SVD’s financial statement 
presentation provides a comprehensive, entity-wide perspective of the SVD’s net assets, revenues, expenses and 
changes in net assets and cash flows.  

 
Significant Accounting Policies 

 
Basis of Accounting 
For financial reporting purposes, the SVD is considered a division of a department of a government engaged only 
in a single business-type activity including debt service and capital activity.  Accordingly, these financial 
statements are presented using the economic resources measurement focus and the accrual basis of accounting.  
That is, revenues are recognized in the accounting period in which they are earned and become measurable and 
expenses are recognized when an obligation has been incurred.  In addition, all assets and liabilities associated 
with operations are included on the balance sheet.  Net assets (i.e., total assets net of total liabilities) are 
classified as 1) invested in capital assets, 2) restricted, and 3) unrestricted.   
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DIVISION OF SAVANNAH VALLEY DEVELOPMENT 
OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 

SUPPLEMENTARY SCHEDULE OF INFORMATION ON BUSINESS-TYPE ACTIVITIES REQUIRED 
FOR THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES IN THE STATE COMPREHENSIVE 

ANNUAL FINANCIAL REPORT 
For the Year Ended June 30, 2003 

 
 
 

    Net 
  2003  2002 Change 
      

Charges for services $ 1,260,318 $ 1,227,591 $ 32,727
Operating grants and contributions 156,780 192,057 (35,277)
Capital grants and contributions 0 0 0

   Less: expenses  (1,283,106)  (1,306,353)  23,247
Net program revenue (expense)             133,992            113,295            20,697
General revenues: 
   Earnings on investments 0 0 0

   Other general revenues 
      Interest income on notes receivable 0 0 0
Special/extraordinary items 0 0 0
Contributions to permanent & term endowments 0 0 0
Transfers: 
   State appropriation 0 0 0
   Other transfers in from state agencies/funds 0 0 0
    Less: transfers out to state agencies/funds    (66,074)  0  (66,074)
Total general revenue and transfers  (66,074)  0  (66,074)
Change in net assets           67,918          113,295 (45,377)
Net assets – beginning         4,040,549        3,927,254  113,295
Net assets – ending $        4,108,467 $       4,040,549 $ 67,918
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